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KEY MESSAGES

The potential of the Chinese R&D market for the research community is growing. OECD predicts that
China will outpace EU and US in R&D spending by 2019.

China has specialized in manufacturing of mobile equipment and network infrastructure, while the
European Union is at the forefront of the 5" Generation of mobile networks technology (5G).
Together, both regions could leverage their unique technological and market assets collaboratively to
establish a strategic cooperation to develop 5G technology. Indeed, the 5G technology is around one
hundred times faster than 4G and abundant resources are being invested to develop it. It will
significantly increase the speed, providing a better service for users in smart cities, health care,
manufacturing or back home (smart home).

5G development will enable the 50 billion connections required for example by the Internet of Things
(loT). 5G will be designed for use cases expanding from humans to machines requiring more of
networks. 5G supports the huge growth of machine-to-machine type communication, also called
Internet of Things, through flexibility, low costs and low consumption of energy. At the same time 5G
will be reliable and quick enough for even mission-critical wireless control and automation tasks such
as self-driving cars. Therefore, we encourage a continued dialogue with global Industry to define
global 5G standards. Various 5G initiatives compete to lead the definition of 5G: the EU created 5G
PPP (or 5G Public-Private-Partnership), the flagship initiative under Horizon 2020; and China has IMT-
2020 (5G) Promotion Group. European industry stands ready to support Chinese efforts in the area of
5G should global players be invited to join IMT 2020 5G Promotion Group, in a similar way as the
Chinese players are welcomed in the 5GPPP. It is in our joint interest to collaborate to make possible a
globally harmonized definition and standard for 5G. DIGITALEUROPE members will be pleased to
participate to the EU-China Policy Dialogue Support Facility.

DIGITALEUROPE also welcomes the progress made in adjusting application requirements for foreign
owned companies/ holdings for R&D programs such as the National High-Tech R&D Program (863
Program) and China’s Mega Projects, both of which are now formally open for applications from
foreign owned companies.
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We hope that further to this administrative change, China will guarantee a level playing field for
foreign owned and Chinese companies in accessing national R&D programs — in particular also the
new programs that will succeed the 863 and 973 Programs — by ensuring transparent information and
procedures including budget, selection of the projects, scope, requirements, evaluation process and
results announcement and clear rules on IPR in line with global practice.

DIGITALEUROPE believes that further opening up Chinese national R&D programs and building
synergies with the EU’s Horizon 2020 is key to strengthening EU- China cooperation in the ICT sector.
Joint collaboration in R&D would be beneficial not only for development of 5G, but the European and
Chinese companies could also develop further improvements in 4G, cloud technology, and conduct
research on how to improve security of networks. All of those topics could be considered for R&D
support as the development in those areas would strengthen EU-China leadership in mobile
technologies.

Finally, we would like to bring to your attention some additional topics that could be adressed during
the dialogue to further strengthen the EU-China R&D collaboration in the ICT field.

* Further openness of the internet would support developers’ research of information relevant
for their work (sample codes, technical documents) and also favor the integration of
applications developed in China with social websites.

* Since the beginning of the year, European ICT companies also reported an issue with
employing foreign student interns in their R&D centers in China and getting visa both for
students coming for an internship from abroad, and for foreign students who are studying in
China and want to do an internship. This new development could hamper academic
collaborations and restricts access to global talents.

* Finally, we would like to encourage the inclusion of the sustainability parameter in China’s R&D
policy by means of simplified processes and rules for foreign and Chinese companies alike to
access Chinese public projects. We also recommend to consider international IPR practices and
standards for new policies.

We are very much looking forward to working with you on a positive and comprehensive agenda that
will promote investment, innovation, research, development and production between the European
Union and China.
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For more information please contact:
Diane MIEVIS, Senior Policy Manager for Global Economic Affairs, DIGITALEUROPE
+32 2 609 53 23 or diane.mievis@digitaleurope.org

ABOUT DIGITALEUROPE

DIGITALEUROPE represents the digital technology industry in Europe. Our members include some of the world's largest
IT, telecoms and consumer electronics companies and national associations from every part of Europe. DIGITALEUROPE
wants European businesses and citizens to benefit fully from digital technologies and for Europe to grow, attract and
sustain the world's best digital technology companies.

DIGITALEUROPE ensures industry participation in the development and implementation of EU policies.
DIGITALEUROPE’s members include 58 corporate members and 37 national trade associations from across Europe. Our
website provides further information on our recent news and activities: http://www.digitaleurope.org

DIGITALEUROPE MEMBERSHIP

Corporate Members

Alcatel-Lucent, AMD, Apple, BlackBerry, Bose, Brother, CA Technologies, Canon, Cassidian, Cisco, Dell, Epson, Ericsson,
Fujitsu, Google, Hitachi, Hewlett Packard, Huawei, IBM, Ingram Micro, Intel, iQor, JVC Kenwood Group, Konica Minolta,
Kyocera, Lenovo, Lexmark, LG Electronics, Loewe, Microsoft, Mitsubishi Electric Europe, Motorola Mobility, Motorola
Solutions, NEC, Nokia, Nvidia Ltd., Océ, Oki, Oracle, Panasonic Europe, Philips, Pioneer, Qualcomm, Ricoh Europe PLC,
Samsung, SAP, Schneider Electric IT Corporation, Sharp Electronics, Siemens, Sony, Swatch Group, Technicolor, Texas
Instruments, Toshiba, TP Vision, Western Digital, Xerox, ZTE Corporation.

National Trade Associations

Belarus: INFOPARK

Belgium: AGORIA

Bulgaria: BAIT

Cyprus: CITEA

Denmark: DI ITEK, IT-BRANCHEN
Estonia: ITL

Finland: FTTI

France: AFDEL, Force Numérique,
SIMAVELEC

Germany: BITKOM, ZVEI
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Greece: SEPE

Hungary: IVSZ

Ireland: ICT IRELAND

Italy: ANITEC

Lithuania: INFOBALT
Netherlands: Nederland ICT, FIAR
Norway: IKT NORGE

Poland: KIGEIT, PIIT

Portugal: AGEFE

Romania: ANIS, APDETIC
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Slovakia: ITAS

Slovenia: GZS

Spain: AMETIC

Sweden: Foreningen
Teknikforetagen,
IT&Telekomforetagen
Switzerland: SWICO
Turkey: ECID, TESID, TUBISAD
Ukraine: IT UKRAINE

United Kingdom: techUK




